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• EU remains committed to international trade, EU is the 
most important trade continent (in 2021 international 
trade in goods and services represented 21.5% of EU’s 
GDP)

• In 2021 the EU exported more goods and services (EUR 
3.29 trillion) than any individual country and the EU also 
recorded the highest level of imports (EUR 2.92 trillion)

Europe in the world

Global trade and its integrated value chains will 
remain a fundamental growth engine and will be 

essential for Europe’s recovery. With this in 
mind, Europe will pursue a model of open 

strategic autonomy. This will mean shaping the 
new system of global economic governance and 

developing mutually beneficial bilateral 
relations, while protecting ourselves from unfair 

and abusive practices*
* Europe’s moment:  Repair and Prepare for the Next Generation, May 2020 – Commission Communication, 
COM(2020) 456 final, 27/05/2020
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Example: EU is highly dependent in rare 
earth value chain 

Source: ERMA, 2021 - Rare Earth Magnets and Motors: A European Call for Action

Chinese dominance along the Rare-Earths supply chain

3



Source of 

dependency

Dependent

Country

Number of 

dependent 

products

Potential for 

diversification

(% of dependent products)

Share in total 

import value

~820 products

~ 10 products

15.4% 

0.2%

Example: EU and Russia have mutual  
dependencies in strategic ecosystems

Low High

Criteria: Imports (1) Concentration 

(2) Domestic substitutes

Source: GROW A1 calculations based on BACI database
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Review of EU’s strategic capacities

Examples
Weaknesses/

dependencies

Advanced 

manufacturing

>30% of new 

patents are 

generated in the 

EU

Hydrogen

Half of 

electrolyser 

manufacturers 

are in the EU incl. 

the larger ones

Batteries

EU catching up: 

on track to cover 

90% of demand in 

Europe by 2030 

Strengths/ 

leadership

Solar 

EU position 

deteriorated: top-

10 PV module 

manufacturers 

almost all in Asia

Semiconductors

No leading edge  

manufacturing in 

the EU

Cloud

Largest EU cloud 

provider holds 2% 

of European 

market

1. Dependencies are not

limited to products

2. Strategic capacity in key

technologies is essential to

deliver on green/digital

ambitions

3. EU has strengths and

weaknesses: highly

competitive in some areas,

highly dependent in others

Main take-aways



Tools and policy measures…
European Commission has a toolbox of policy measures. Some of the examples are …
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New and coming from EU:

- Ban on products with forced labour

- Critical Raw Materials Act

- Chips Act
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Screening of foreign 
acquisitions in critical 

sectors: 

Japan, US, UK

Stockpiling of critical 
inputs: 

US, Japan, Korea, China

Public procurement 
measures to support 

critical sectors: 

US, Japan, India, China 

Prioritisation of supplies 
of goods and services:

US, China

Investments in specific 
supply chains:

US, Japan, Australia, 
China

Push for supply chains resilience globally
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