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Europe in the world

EU remains committed to international trade, EU is the
most important trade continent (in 2021 international
trade in goods and services represented 21.5% of EU’s
GDP)

In 2021 the EU exported more goods and services (EUR

3.29 trillion) than any individual country and the EU also
recorded the highest level of imports (EUR 2.92 trillion)

Value of international trade in goods and services, selected

countries, 2021
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Lk Global trade and its integrated value chains will

remain a fundamental growth engine and will be
essential for Europe’s recovery. With this in
mind, Europe will pursue a model of open

strategic autonomy. This will mean shaping the

new system of global economic governance and

developing mutually beneficial bilateral
relations, while protecting ourselves from unfair
and abusive practices* 77

* Europe’s moment: Repair and Prepare for the Next Generation, May 2020 — Commission Communication,
COM(2020) 456 final, 27/05/2020
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Example: EU is highly dependent In rare
earth value chain

Malaysia 11%
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China 94%

Rare Earth Oxide Rare Earth Oxide Rare Earth Permanent Example:
Mining Processing Metals Magnets Wind Turbines

Chinese dominance along the Rare-Earths supply chain
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Source: ERMA, 2021 - Rare Earth Magnets and Motors: A European Call for Action
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Example: EU and Russia have mutual
dependencies In strategic ecosystems

Dependent Source of Number of Share in total Potential for
Country dependency dependent import value diversification
products (% of dependent products)

Criteria: Imports (1) Concentration

~820 products 15.4%

~ 10 products 0.2% 13% 88%
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Review of EU’s strategic capacities

Main take-aways

1. Dependencies are not
limited to products

2. Strategic capacity in key
technologies is essential to
deliver on green/digital
ambitions

3. EU has strengths and
weaknesses: highly
competitive in some areas,
highly dependent in others

Strengths/
leadership

Advanced
manufacturing
>30% of new
patents are
generated in the
EU

Hydrogen
Half of
electrolyser
manufacturers

are in the EU incl.

the larger ones

Examples

Batteries

EU catching up:
on track to cover
90% of demand in

Europe by 2030

Solar
EU position
deteriorated: top-
10 PV module
manufacturers
almost all in Asia

Weaknesses/
dependencies

Semiconductors

No leading edge
manufacturing in
the EU

Cloud
Largest EU cloud
provider holds 2%

of European
market
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Tools and policy measures...

European Commission has a toolbox of policy measures. Some of the examples are ...

Horizon Europe
partnerships

Bringing together private and public
funding to finance research and innovation

on low-carbon technology and processes.

, Co-create jointly with industry ™
0 and stakeholders, transition
o pathways to identify the actions
0 needed to achieve the twin

T A lr transitions, giving a better
ransition understanding of the scale,

pathways benefits and conditions required.

Clusters capture important Iinkage;"--.,,‘

New and coming from EU: in terms of |
. y » uptake of technologies,
- Ban on products with forced labour ol
.. . » infrastructure,
- Critical Raw Materials Act . » business development and
A e - i » research i
- Ch|p5 Act /,// \‘\\ M- ~ cutting across different firm sizes and

4 N industries

Industrial Alliances N

uropean R; European Alliance
Materials Alliance

® for Industrial Data,
Edge and Cloud

Renewable and ’ /
Low-Carbon Fuels ,/ g * Previous EEN 2014-2021
Value Chain / /
Industrial Alliance /
I/ ’ g
s i/ &
/I l’ a8 a3
\ ~ 4 1 Ty X 2
¢ \ ~ L i ba €4
II f)€ \‘ \\\ ’,/ [ \ v‘_:,\\,
ail By |
A . _ e A T \ <
i First call for €38 billion" to invest up to 2030 Avoid emissions and 1 Y " Y=
I projects in 2020 in EU's climate neutral future boost competitiveness ) e ™,
[ 1 11 §
i ] &
T g Supporting innovation in:  [ReSE et ]
\ - . ~ / :
\‘ 2 / " N 'I Sso . o
 pame o - e e S
\ DY A / ———————————————
o8 Q@ 7
'\ ; / - 'I
“Egergy intensive - Carbon aptyy
“ysiies Renewables Energystorage seands”
‘~\\~ y ,/

e European

/ L
; lanc
! \\
’ Alll e for tics N e )
¥ Zero-Emission Aviation : ; N e
£ 5 N T e
® @
3 aw S
®

The EEN in Europe and the world’\*\\\

Commission



cc) (U

BY

© European Union 2020

Unless otherwise noted the reuse of this presentation is authorised under the CC BY 4.0 license. For any use or reproduction of elements that are = o |

not owned by the EU, permission may need to be sought directly from the respective right holders. § E‘;:_I’fnei::ion



https://creativecommons.org/licenses/by/4.0/

Push for supply chains resilience globally

Public procurement
measures to support
critical sectors:

US, Japan, India, China

Prioritisation of supplies Stockpiling of critical
of goods and services: Inputs:

US, China US, Japan, Korea, China

Screening of foreign Investments in specific
acquisitions in critical supply chains:

Sectors: US, Japan, Australia,
Japan, US, UK China
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