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EZEH| (Case Studies, T DA )

Schwenk’s Baltic-Nordic expansion

In 2019, Schwenk, the German building materials manufacturer, acquired the Baltic-Nordic assets of Cemex, the
Mexican cement producer, for 340 million euros.’

The acquired assets included the cement plant in Broceni, 6 ready-mix plants, 4 aggregate quarries, 2 cement
quarries, 1 marine terminal and 1 land distribution terminal in Latvia as well as a share of ¢.38% in the cement
production plant in Akmene in Lithuania, exports business to Estonia and 3 import terminals in Finland, 4 import
terminals in Norway and 4 import terminals in Sweden.? According to Thomas Spannagl, CEO of Schwenk, the aim of
the acquisition of one of the most modern cement plants in the region was the expansion of Schwenk’s core business
in the Baltic and Nordic countries but also organisational growth to benefit from cultural enrichment, joint know-how,
expertise, and mutual learning.®

After the acquisition, Schwenk continued with investments in a new cement mill and silo in Broceni plant, planning to
commission the new equipment by the end of 2021. The aim of this project with an estimated cost of 34 million euros
was to support the company’s goals of reducing CO, emissions, introducing new cement types in Northern Europe
and enter new export markets.* In 2020, the main export markets for Latvian cement were Sweden, Estonia and
Belarus, with export growth of 6.8% and a value increase of 10.6% compared to 2019.° At the time of the acquisition,
the Broceni plant produced more than 1 million tons of cement a year, of which 29% was used in the local market and
71% was exported to Estonia, Sweden, Finland and Belarus.®

Schwenk has taken an active role in the local Latvian community and aims to contribute to the country’s development
through various engagements. As a board member of the Foreign Investors’ Councilin Latvia (FICIL), the company has
raised such issues as workforce quality in Latvia and the need for effective retraining programmes as well as a clear
action plan on achieving the EU’s climate neutrality goals, but also quality and analysis of the available data in Latvia
for making “more strategically correct decisions” on the administrative level.” At a company level, Schwenk has also
contributed to the discussion of the benefits of an open business culture in Latvia.®

1 “Mexico’s cement producer Cemex sells Baltic, Nordic assets to Germany’s Schwenk,” LSM, 20 February 2019,
https://eng.lsm.lv/article/economy/economy/mexicos-cement-producer-cemex-sells-baltic-nordic-assets-to-germanys-schwenk.a310252/.

2 “SCHWENK enters Latvian market,” Schwenk, 5 April 2019, https://www.schwenk.de/schwenk-enters-latvian-market/.
3 Ibid.
4 “SCHWENK Latvija Sustainability Report 2020,” Schwenk, [2021], https://schwenk.lv/wp-content/uploads/2021/08/SCHWENK-Latvija-

Sustainability-report-2020.pdf and “Schwenk Invests EUR 34 million in Cement Plant in Brocéni, Latvia,” JCement.ru, 17 February 2021,
https://en.jcement.ru/content/news/schwenk-invests-eur-34-million-in-cement-plant-in-broc-ni-latvia/.

5 “Latvia Increases Cement Exports in 2020,” Jcement.ru, 17 February 2021, https://en.jcement.ru/content/news/latvia-increases-cement-
exports-in-2020/.

6“ SCHWENK enters Latvian market.” Schwenk, 5 April 2019, https://www.schwenk.de/schwenk-enters-latvian-market/.

7 “The Government and FICIL agree on goals and priorities for improving the investment environment in Latvia,” FICIL, 17 September 2021,
https://www ficil.lv/2021/09/17/the-government-and-ficil-agree-on-goals-and-priorities-for-improving-the-investment-environment-in-latvia/.

8 “Summary: Open business culture in Latvia,” Delna, 28 September 2021, https://delna.lv/en/2021/09/28/open-business-culture-in-latvia-
disclosure-of-anti-corruption-measures-and-data/.
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Continental’s plant in Kaunas FEZ

Continental’s investment of 95 million euro for an initially 16,000m” plant in Kaunas Free Economic Zone (FEZ) has
been the biggest in Lithuania’s manufacturing sector in the last 20 years and, as stated by the former prime minister
Saulius Skvernelis, was expected to have “a tremendously positive impact” on the industry.® With the investment
launched in 2017 and construction starting in 2018, Continental aimed to realise the investment over five years and
create a thousand jobs.™®

In addition to the plant for automotive components, the plan included the construction of a moulding facility as well
as a gas cogeneration plant to generate heat and electricity for the company’s use. The plant became operational in
2019 and the moulding facility in 2021.""

According to Invest Lithuania, Continental was expected to double the scope of its activity in Lithuania, provided that
the investment was successful and there would be enough engineers.’? Indeed, Continental’s decision to expand and
increase its production capacity in Kaunas came after more than 3 years of operations in Lithuania, adding over 90
million euros to the existing investment and creating another 500 jobs."

To secure the relevant human resources and attract talent, Continental established close relationships with local
educational institutions and signed a long-term cooperation agreement with Kaunas University of Technology. In
addition, the company ensured the availability of necessary infrastructure like free public transport routes, bicycle
lanes for communication with Kaunas City, childcare facilities and a gym to address the needs of employees as well
as the local community.™

For Continental, the plant in Kaunas is something to be proud of. It is the “future smart factory” — fulfilling all Industry
4.0 requirements and considering employee comfort. Furthermore, it was the first Continental Automotive plant to
receive the Gold category in LEED (Leadership in Energy and Environmental Design) Certification — a globally
recognised symbol of sustainability achievement and leadership. In 2020, Continental’s venture in Lithuania won
second place in the “FDI Project of the Year” category at the Emerging Europe Awards."

Continental Automotive Lithuania started to show sales revenue from 2020."® The tensions between Lithuania and
China and the consequent trade issues turned the outlook for the industry to grim — as stated in the press, Continental
estimated that the overall damage would run to hundreds of millions of euros and beyond in case the conflict is not
solved."” Nevertheless, Continental has decided to continue with its investments in Lithuania.’®

9BNS, “Germany s Contlnental plans biggest manufacturing |nvestment in thhuanla in 20 years,” LRT, 10 October 201 9

and “Kaunas Contlnental https://www.continental.com/en/kaunas-lithuania/.

10 Craig Turp-Balazs, “Continental Launch Largest Ever Lithuanian Greenfield Investment,” Emerging Europe, 13 November 2017,
https://emerging-europe.com/business/continental-launch-largest-ever-lithuanian-greenfield-investment/ and “Baltic Engineers to design EUR

95 mln Continental factory in Lithuania,” The Baltic Course, 1 February 2018, http://www.baltic-
course.com/eng/good_for_business/?doc=137307.

11 “Continental designing new plastic molding facility in Lithuania,” The Baltic Course, 2 October 2019, http://www.baltic-
course.com/eng/good_for_business/?doc=151733.

12 “] argest investment in 20 years: Continental launches plant construction in Lithuania,” The Baltic Times, 21 July 2018,
https://www.baltictimes.com/largest_investment_in_20_years__continental_launches_plant_construction_in_lithuania/.

3 “Continental,” Invest Lithuania, https://investlithuania.com/success-stories/continental/.

14 “The biggest newcomer of Kaunas FEZ starts production: Continental factory launched,” Kaunas Free Economic Zone, 17 July 2020,
https://ftz.lt/en/media/news/the-biggest-newcomer-of-kaunas-fez-starts-production-continental-factory-launched/.

'8 |bid.
18 See “Continental Automotive Lithuania, UAB revenue, profit,” Rekvizitai.lt, accessed 23 February 2022,
https://rekvizitai.vz.lt/en/company/continental_automotive_lithuania/turnover/.

17 “German firms pressure Lithuania to deescalate China tensions — media,” LRT, 21 January 2022, https://www.lrt.lt/en/news-in-
english/19/1594168/german-firms-pressure-lithuania-to-deescalate-china-tensions-media.

18 “Continental to keep investing in Lithuania despite China pressure,” Reuters, 18 February 2022, https://www.reuters.com/business/autos-
transportation/continental-keep-investing-lithuania-despite-china-pressure-2022-02-18/.
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E | (Case studies)

Hangxin’s expansion with Magnetic MRO

In 2018, Guangzhou Hangxin Aviation Technology, a privately-owned company listed on the Shenzhen Stock
Exchange, took over the Estonian aircraft maintenance company Magnetic MRO by acquiring 100% of its shares with
43 million euros of equity value.®

Hangxin had been looking for suitable targets in the USA, Europe and Middle East for many years. According to the
revised draft of Hangxin’s “Major Assets Purchase Report”, the aim of the transaction was to improve the company’s
industrial scope and speed up international development as well as to utilise synergies and enhance the company’s
market competitiveness.?® The broader context also included Hangxin’s contribution to China’s Belt and Road
Initiative and the establishment of the “Air Silk Road”, benefiting from global fleet growth and supportive policies for
the aviation maintenance industry as well as Magnetic MRO’s comprehensive service capabilities and customer
base.?' Hangxin’s strategic investment with the goal to expand its global MRO? presence was further supported by
Estonia’s favourable tax system for reinvestments.?

Magnetic MRO, on its behalf, had been actively seeking opportunities to expand into Asia.?* In January 2019, the
company announced its entry into the Chinese aircraft cabin interiors market by launching MAC Sichuan, a Joint
Venture between its commercial aircraft cabin interiors arm MAC Aero Interiors and Benniao Aviation.? Magnetic
MRO’s expansion in China continued with the establishment of a new hub in Guangzhou by its EngineStands24
subsidiary in cooperation with Hangxin Aviation Services to enlarge its geographical presence for its customers with
world-wide operations.?® In September 2019, the company announced a further expansion to South East Asia by
launching a Representative Office in Kuala Lumpur, Malaysia.?’

However, as the outbreak of COVID-19 had a negative impact on the global aviation industry, Magnetic MRO’s
business suffered as well. Due to revenue decrease and problems with cash flow, the company had to implement
some aggressive cost-cutting measures and laid off 23% of its staff.?® As stated in its 2019 Annual Report, the
company worked out a strategy to cope with the “new normal”, with a focus on opportunities and customers’ needs
and accompanied by the relevant investments.?® As part of the restructuring, Magnetic MRO increased its share
capital and issued new shares to Sapphire Investment Holding and Hong Kong Yongtai Trading Services, reducing the

19 “China - Estonia enhance cooperation in aviation industry,” Magnetic MRO, 7 May 2018, https://magneticmro.com/news/china-estonia-
enhance-cooperation-aviation-industry/.

20 {4 pHIE S (China Merchants Securities), ” I MM ZERERABER AT ERZ=BLMEH (EF ) (B1]718 ) (Guangzhou
Hangxin Aviation Technology Co., Ltd. Major Asset Purchase Report [Draft] [Revised]),” B#Z W (http://www.cninfo.com.cn/), Z—O—/\£

= A (March 2018), http://static.cninfo.com.cn/finalpage/2018-03-23/1204505761.PDF. Summary available at
http://static.cninfo.com.cn/finalpage/2018-03-23/1204505762.PDF.

21 |bid.

22 Maintenance, Repair and Operations.

2% No corporate income tax on retained and reinvested profits. For further information, see Invest in Estonia’s website at
https://investinestonia.com/no-income-tax/.

24 BNS, “Baltcap selling Magnetic MRO to China’s Hangxin for €43 million,” ERR News, 3 January 2018, https://news.err.ee/651992/baltcap-
selling-magnetic-mro-to-china-s-hangxin-for-43-million.

25 “MAC Aero Interiors enters the Chinese aircraft cabin interiors market: launches a subsidiary MAC Sichuan,” Magnetic MRO, 30 January 2019,
https://magneticmro.com/news/mac-aero-interiors-enters-chinese-aircraft-cabin-interiors-market-launches-subsidiary-mac-sichuan/.

26 “Magnetic MRO strengthens its position in Asia as EngineStands24 opens a hub in China,” Magnetic MRO,1 August 2019,
https://magneticmro.com/news/magnetic-mro-strengthens-position-asia-enginestands24-opens-hub-china/.

27 “Magnetic MRO expands to South East Asia, opens office in Kuala Lumpur,” Magnetic MRO, 12 September 2019,
https://magneticmro.com/news/magnetic-mro-expands-south-east-asia-opens-office-kuala-lumpur/.

28 “Magnetic MRO loss increases 15-fold in Q2,” The Baltic Course, 5 August 2020, http://www.baltic-course.com/eng/transport/?doc=157978

and “Magnetic MRO looking for bright spots in coronavirus crisis,” ERR News, 5 November 2020, https://news.err.ee/1155277/magnetic-mro-
looking-for-bright-spots-in-coronavirus-crisis.

2% “Annual Report 2019,” Magnetic MRO, 2020, https://magneticmro.com/wp-content/uploads/2020/12/Makett_ MMRO_2019_F_Spreads.pdf.
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ownership of its main shareholder Hangxin Aviation Services to 84.96%.%° In 2020, the company also received a
working capital loan of 10 million euros from the Estonian government.®! In addition, Magnetic MRO invested in various
efficiency measures like improving its IT infrastructure to ensure lean operations and better decision-making in its
global business as well as looking for new collaboration areas in the fields of innovation and sustainable
development.®?

According to Risto Maeots, the CEO of Magnetic MRO, the restructuring of its ownership continues with the aim of
listing the company in Europe.®® Hangxin has given Magnetic MRO’s management its full trust and finds working with
Estonians culturally “smooth” due to Magnetic MRO exceeding Hangxin’s expectations.

MG/’s “win-win” investment in Latvia

The official opening of MGI’s new R&D and manufacturing facility in Riga, Latvia took place in 2019,%* although the
company Latvia MGI Tech had been registered since 2017 in the field of research and experimental development on
biotechnology. The sole shareholder of the company is a Hong Kong entity — MGI Tech Hong Kong Co., Ltd., — with
beneficial ownership in China.®

The investment plan foresees a product manufacturing centre, high-throughput sequencing centre, a training centre
and a logistics centre. As MGI aims to strengthen Chinese-European innovation-related cooperation in the areas of
life sciences research, industrial applications and technical standards, the company collaborates on international
genomics projects and exchanges experience and information between companies in China and Europe.*®

Taking this into account, Latvia is a good location for MGI’s EU main branch thanks to its combination of geography,
cost-efficiency and genetic sequencing background. Through its EU presence, MGI ensured access to a variety of
European research programmes (e.g. ERDF and Horizon 2020). Latvia’s geographic location facilitated frequent
communication between Europe and Asia. Additional benefits were its highly qualified workforce and reasonable
salary bases.?’

Although the investment size was only 15 million euros, LIAA hailed it as one of the biggest success stories because
of the high profile of the investor as well as the added value it would provide to the Latvian economy.® MGI’s
investment confirmed and strengthened Latvia’s base in biotechnology and, for the Chinese investor, opened the way
to the European market. As the president of MGl Duncan Yu stated, “this will help high-end life science research
equipment in China go global, building a complete technical service support system and product supply chain to
efficiently meet the needs of customers and build deep experience in the European market.”*® It was foreseen that

30 |bid. and “Magnetic MRO increased its share capital and issued new shares,” Magnetic MRO, https://magneticmro.com/investors/magnetic-
mro-increased-share-capital-issued-new-shares/.

31 “Government endorses €10 million loan for Magnetic MRO,” ERR News, 10 September 2020, https://news.err.ee/1133131/government-
endorses-10-million-loan-for-magnetic-mro.

32 “«Annual Report 2020,” Magnetic MRO, 2021, https://magneticmro.com/wp-content/uploads/2021/08/Magnetic-MRO-2020-Annual-
Report.pdf.

33 Information received in phone and WeChat interviews on 9, 17 and 21 February 2022.

34 “Official Opening of MGl Latvia Builds Foundation for China-Europe Life Science Research and Industrial Cooperation,” MGI, 27 November
2019, https://en.mgi-tech.com/news/109/.

35 “Latvia MGI Tech SIA,” Lursoft, data updated 10 September 2021, https://company.lursoft.lv/en/latvia-mgi-tech/50203081351.

36 “Kinas uznémums “MGI” centra Riga veidos globalu revolaciju medicina (The Chinese company ‘MGI’ in the center of Riga will create a global
revolution in medicine),” Labs of Latvia, 28 November 2019, https://labsoflatvia.com/aktuali/mgi-centrs-riga.

37 “Biomedicine companles reveal the beneflts of bwldmg a business in LatV|a ” Labs of LatV|a 16 August 2021

38 “China’s genome research company BGI Group invests EUR 15 million in sequencing center in Riga,” The Baltic Times, 22 November 2019,
https://www.baltictimes.com/china_s_genome_research_company_bgi_group_invests_eur_15_million_in_sequencing_center_in_riga/.

3% Quote from the article “Official Opening of MGI Latvia Builds Foundation for China-Europe Life Science Research and Industrial Cooperation,”
MGI, 27 November 2019, https://en.mgi-tech.com/news/109/.

GERMAN, CHINESE & KOREAN INVESTMENTS IN THE BALTIC REGION 24


https://magneticmro.com/investors/magnetic-mro-increased-share-capital-issued-new-shares/
https://magneticmro.com/investors/magnetic-mro-increased-share-capital-issued-new-shares/
https://news.err.ee/1133131/government-endorses-10-million-loan-for-magnetic-mro
https://news.err.ee/1133131/government-endorses-10-million-loan-for-magnetic-mro
https://magneticmro.com/wp-content/uploads/2021/08/Magnetic-MRO-2020-Annual-Report.pdf
https://magneticmro.com/wp-content/uploads/2021/08/Magnetic-MRO-2020-Annual-Report.pdf
https://en.mgi-tech.com/news/109/
https://company.lursoft.lv/en/latvia-mgi-tech/50203081351
https://labsoflatvia.com/aktuali/mgi-centrs-riga
https://labsoflatvia.com/en/news/biomedicine-companies-reveal-the-benefits-of-building-a-business-in-latvia
https://www.baltictimes.com/china_s_genome_research_company_bgi_group_invests_eur_15_million_in_sequencing_center_in_riga/
https://en.mgi-tech.com/news/109/

MGI Latvia would produce high-level technology and export it to other EU countries, African countries, and the Near
East.*°

The new laboratory facility of 8,000m? was built in Lidostas Park within one kilometre of Riga International Airport —a
strategic choice to reduce transportation costs of the cold-chain sensitive shipments.*' The lab sequences on average
2,000 full human genomes per week, which is 20 times more than an average lab would be able to do. Due to this
capacity, MGI Latvia has become a strong local and international scientific and industrial research partner,
collaborating with such partners as the Latvian Biomedical Research and Study Centre (BMC) as well as various
universities.*? For example, MGI’s gene sequencing equipment served the BMC scientists for sequencing Coronavirus
samples to determine the origins of the virus and identify new mutations.*®

4% LTV Panorama, eng.lsm.lv, “Riga to produce genome sequencing technology,” LSM.lv, 27 November 2019,
https://eng.lsm.lv/article/economy/business/riga-to-produce-genome-sequencing-technology.a339760/.

41 LIAA, “The biomedicine companies developing their businesses in Latvia — seeing 455% growth,” Cision, 8 September 2021,
https://news.cision.com/investment-and-development-agency-of-latvia--liaa-/r/the-biomedicine-companies-developing-their-businesses-in-

latvia---seeing-455--growth,c3411072.
42 |bid.

43 Xinhua, “China’s MGI Tech helps Latvia combat COVID-19 by providing testing equipment,” MGI, 15 February 2021, https://en.mgi-
tech.com/news/219/.
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Latvian enterprises with South Korean beneficial owners

Name

Activity code (NACE)

Registration date

Sabiedriba ar ierobeZotu atbildibu

Agents involved in the sale of food, beverages and

“Han Kook”

“BOAS TRADE” tobacco 2018-06-26

SIA KOLAT (In liquidation process) 2019-02-26

SIA KOLA Holding N/A 2019-07-22

SIA “Baltic Bio & Energy” Regula.tlon of anq contribution to more efficient 2019-07-30
operation of businesses

SIA Megagen Latvia Wholesale of pharmaceutical goods 2019-09-18

SIA “Sun & Moon Pictures Intl” Motion plcturef queo and television programme 2019-07-11
production activities

Sabiedriba ar ierobezotu atbildibu Restaurants and mobile food service activities 2020-11-06

Source: Enterprise Register of the Republic of Latvia, Lursoft
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E | (Case studies)

Samsung’s quest for innovation in the Baltics

Samsung has been operating in Latvia since 1999 and is the largest South Korean investor in Latvia.* The company
covers the Baltic Region through its Samsung Electronics Baltics entity based in Riga, Latvia, and is active in the
wholesale of electrical household appliances business. Its sole shareholder is Samsung Electronics Benelux B.V. in
the Netherlands.*®

Samsung has been contributing to the local communities in the Baltics through its corporate social responsibility
(CSR) initiative Samsung School for the Future with the goal of enriching and developing the digital skills of students.*®
The announced establishment of the R&D Centre in Riga continues that initiative with the aim to “help expand the
technological possibilities of each individual and the country.”*’

However, in recent years, Samsung has started to take a stronger interest in the innovation potential of the region,
especially in its technology sector and start-ups. In 2019, the Russia office of Samsung Research organised a
delegation to the Baltics and met with various local tech and start-up ecosystem players.*® Among these was
Prototron, an Estonia-based fund created in 2012 with the aim to “contribute to the birth of new start-ups and world-
changing technologies through prototype financing”.*°

The parties signed a partnership agreement, providing Prototron with annual funding of 16,000 euros from Samsung
for the period of three years (2019-2021) as well as granting Samsung’s prize winners at Prototron direct access to
the Samsung Startup Membership (SSM) programme.>°

The SSM programme was initiated to “develop partnerships between technology start-ups and Samsung Electronics
divisions for the purpose of mutually beneficial cooperation.”®' Thus, the winners of Samsung’s prize money and SSM
programme participation were chosen by the company itself according to their compatibility with the Samsung
Electronics product ecosystem and included start-ups such as Smarts, Milo Appliances, and ParcelSea.%?

After the funding period, Samsung has continued to provide its support to Prototron in the form of mentorship for the
programme’s participants and is looking for further ways to collaborate in the future.

44 “The President of Latvia and the management of Samsung Corporation agreed to establish a research and development centre in Riga,” Office
of the President of the Republic of Latvia, 14 February 2018, https://www.president.lv/en/article/president-latvia-and-management-samsung-
corporation-agreed-establish-research-and-development-centre-riga.

45 “Samsung Electronics Baltics, SIA,” Lursoft, data update 6 January 2021, https://company.lursoft.lv/en/samsung-electronics-
baltics/40003963909. See also “Samsung Electronics Co., Ltd.,” Lursoft, data update 28 May 2008, https://company.lursoft.lv/en/samsung-
electronics-co-1td/40006006454.

46 “Project Samsung School for the Future The Student’s Digital 1Q,” Riga Secondary School 34, 2017,
https://www.34vsk.lv/index.php/en/contests-and-projects/796-project-samsung-school-for-the-future-the-student-s-digital-ig.

47 “\ejonis and Samsung agree on creation of technological research and development center in Riga,” The Baltic Course, 15 February 2018,
http://www.baltic-course.com/eng/good_for_business/?doc=137722. The continuation of the CSR initiative into the concept of an R&D Centre
was confirmed by Liga Bite, Samsung’s head of corporate communication & PR in the Baltics.

48 Information received in an online interview with Jana Budkovskaja, CEO of Prototron fund, on 8 February 2022.

4% Self-description from Prototron’s website at https://prototron.ee/en/.

50 “International tech-gigant Samsung will support Prototron,” Prototron, 10 October 2019, https://prototron.ee/en/2019/10/10/eesti-
rahvusvaheline-tehnoloogiahiid-asus-prototroni-toetama/.

51 “Samsung expands the geography of the Samsung Startup Membership program,” Samsung Newsroom, 9 October 2019,
https://news.samsung.com/ru/samsung-expands-geography-of-samsung-startup-membership-program.

52 “|SA CHAMP Gets the Biggest Grant From Autumn Round,” Prototron, 2 December 2019, https://prototron.ee/en/2019/12/02/sugisvooru-
suurim-toetus-laks-alternatiivsele-rahastusplatvormile/, “A total of 70,000 euros was distributed in the 2020 spring round of Prototron,”

Prototron, 1 June 2020, https://prototron.ee/en/2020/06/01/prototron-jagas-kevadvoorus-70-000-eurot/ and “25™ round: Prototron funded 8
teams with a record 120,000 euros,” Prototron, 1 February 2021, https://prototron.ee/en/2021/02/01/25th-round-prototron-funded-8-teams-
with-a-record-120000-euros-2/.
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ANNEX

TABLE 1: Investment and business promotion ecosystem of the Baltic States

Estonia

Latvia

Lithuania

National investment
promotion agencies

Invest Estonia
https://investinestonia.com

Invest Latvia
https://investinlatvia.org

Invest Lithuania
https://investlithuania.com

Estonian Business and
Innovation Agency (formerly
Enterprise Estonia [EAS] and
KredEx)
https://eas.ee/?lang=en
https://kredex.ee/en

Investment and
Development Agency of
Latvia (LIAA)
https://www.liaa.gov.lv/en

Enterprise Lithuania

https://www.enterpriselithu
ania.com/en/

Relevant ministries

Ministry of Foreign Affairs of
Estonia

https://vm.ee/en

Ministry of Economic Affairs
and Communications of
Estonia

https://mkm.ee/en

Ministry of Foreign Affairs of
Latvia
https://www.mfa.gov.lv/en

Ministry of Foreign Affairs of
Lithuania
https://www.urm.lt/default/

Ministry of Economics of
Latvia
https://www.em.gov.lv/en

en/

Ministry of Economy and
Innovation of Lithuania
https://eimin.lrv.lt/en/

Chambers and associations
of industry and commerce

Estonian Chamber of
Commerce and Industry
http://www.koda.ee/en
Other professional
associations and
development centres of
creative industries
https://vm.ee/et/erialaliidud

Latvian Chamber of
Commerce and Industry
https://www.ltrk.lv/en
Other business support
organisations

https://balticexport.com/ass
ociations/

Association of Lithuanian
Chambers of Commerce,
Industry and Crafts
https://www.chambers.lt/en
Other business support
organisations

https://balticexport.com/ass
ociations/

Startup agencies

Startup Estonia
https://startupestonia.ee

Magnetic Latvia Startup
https://startuplatvia.eu

Startup Lithuania
https://www.startuplithuani

a.com/

Country and business
promotional resources and
programmes

Estonia
https://estonia.ee

e-Estonia
https://e-estonia.com

e-Residency of Estonia
https://www.e-
resident.gov.ee/

Work in Estonia
https://www.workinestonia.
com/

Startup Visa Estonia
https://startupestonia.ee/vis
a

Trade with Estonia
https://tradewithestonia.co
m

Visit Estonia

https://www.visitestonia.co
m/en/

Latvia
https://www.latvia.eu/

Digital Accelerator of Latvia
http://www.digitallatvia.lv/h

Lithuania
https://lithuania.lt

Digital Lithuania
https://digital-lithuania.eu/

ome/

Startup Visa Latvia
https://startuplatvia.eu/start
up-visa

Latvia Travel
https://www.latvia.travel/

e-Residency of Lithuania
https://www.migracija.lt/nor
iu-tapti-elektroniniu-
rezidentu

Work in Lithuania
https://workinlithuania.lt/
Startup Visa Lithuania
https://startupvisalithuania.c
om/

Lithuania Travel
https://lithuania.travel/en/
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https://balticexport.com/associations/
https://startupestonia.ee/
https://startuplatvia.eu/
https://www.startuplithuania.com/
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https://startupestonia.ee/visa
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http://www.digitallatvia.lv/home/
https://startuplatvia.eu/startup-visa
https://startuplatvia.eu/startup-visa
https://www.latvia.travel/
https://lithuania.lt/
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https://www.migracija.lt/noriu-tapti-elektroniniu-rezidentu
https://www.migracija.lt/noriu-tapti-elektroniniu-rezidentu
https://workinlithuania.lt/
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CHART 1: EU 27 FDI in the Baltic Region
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TABLE 2: German investments in the Baltic Region

(positions/stocks, in million euro, Q3 2021)

NACE Rev. 2 Estonia Latvia Lithuania
A | Agriculture, forestry and fishing 1 80 13
B | Mining and quarrying 13 93 57
C | Manufacturing 103 453 330
D | Electricity, gas, steam and air conditioning supply X 82 o
E | Water supply; sewerage, waste management and remediation activities 41 0 =
F | Construction 26 15 19
G | Wholesale and retail trade; repair of motor vehicles and motorcycles 610 284 569
H | Transportation and storage 106 14 84
I | Accommodation and food service activities X 8 3
J | Information and communication 9 12 7
K | Financial and insurance activities -2482 125 4100
L | Real estate activities 123 43 253
M | Professional, scientific and technical activities 555 16 22
N | Administrative and support service activities 14 16 24
P | Education 1 -
Q | Human health and social work activities 92 7
R | Arts, entertainment and recreation 1 0 .
S | Other service activities 0 0 L
- | Undefined 13 0
Data sources: Bank of Estonia, Bank of Latvia, Bank of Lithuania
X - confidential data with only one or two reporters
e non-publishable and confidential
- missing value; data cannot exist
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TABLE 3: German affiliates / German controlled enterprises in the Baltic Region

German affiliates in Estonia

and social work activities

2017 2018 2019
Total — all activities Number of enterprises 60 62 64
Average annual number of 6077 6350 6192
persons employed
Turnover, thousand euros 995 495 1053558 1118 097
Mining and quarrying Number of enterprises 2 2 2
Manufacturing Number of enterprises 14 15 16
Ele'ctr|0|tyr gas', steam and Number of enterprises 1 1 1
air conditioning supply
Water supply; sewer?gg, was'Fe' . Number of enterprises 1 1 1
management and remediation activities
Construction Number of enterprises 3 3 4
Wholesale gnd retail trade; repair Number of enterprises 21 19 19
of motor vehicles and motorcycles
Transportation and storage Number of enterprises 4 5 6
Accomm'odatlop -, Number of enterprises 1 1 1
and food service activities
Information and communication Number of enterprises 3 3 4
Real estate activities Number of enterprises 0 0 1
Professmr?al, smgn.u‘ﬁc Number of enterprises 1 3 2
and technical activities
Admlmstr.atlve - Number of enterprises 5 5 4
and support service activities
Human health Number of enterprises 4 4 3

Source: Statistics Estonia

Note: The table presents the data of enterprises with 20 or more persons employed.

Economic activities total excluding agriculture, forestry, fishing and financial intermediation activities (NACE A and K).
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German affiliates in Latvia

2017 2018 2019
Total — all activities Number of enterprises 397 405 465
Average annual number 9397 11 801 12238
of persons employed
Turnover, 1685967 | 1957387 | 2011455
thousand euros
Mining and quarrying Number of enterprises 16 17 18
Manufacturing Number of enterprises 44 43 45
Ele'ctr|0|tyj :.gas., steam Number of enterprises 5 7 5
and air conditioning supply
Water supply; sewer?gfa, wasFe. . Number of enterprises 1 1 2
management and remediation activities
Construction Number of enterprises 15 11 17
Wholesale gnd retail trade; repair of Number of enterprises 109 121 143
motor vehicles and motorcycles
Transportation and storage Number of enterprises 32 36 44
Accomm.odatlop -, Number of enterprises 4 5 6
and food service activities
Information and communication Number of enterprises 30 29 32
Real estate activities Number of enterprises 63 66 63
Professmr.\al, SCI?n.tI.ﬂC Number of enterprises 55 43 51
and technical activities
Administrative and Number of enterprises 23 26 39

support service activities

Source: Central Statistics Bureau of Latvia

Note: NACE Rev. 2, sections B-N, excluding K, including S95
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German controlled enterprises in Lithuania

2017 2018 2019
Total - all activities Number of enterprises 417 463 517
Average annual number 20 665 22094 23723
of persons employed
Tumover, thousand | » 769574 | 3132574 | 3614128
euros
Agriculture, forestry and fishing Number of enterprises 2 1 1
Mining and quarrying Number of enterprises 7 6 6
Manufacturing Number of enterprises 56 57 60
Ele.CtnCItyf gas., steam Number of enterprises 4 4 5
and air conditioning supply
Water supply; sewerfagg, WaSFe. . Number of enterprises 2 1 1
management and remediation activities
Construction Number of enterprises 16 20 31
Wholesale gnd retail trade; repair of Number of enterprises 150 155 161
motor vehicles and motorcycles
Transportation and storage Number of enterprises 38 57 66
Accommpdatlop .a.nd Number of enterprises 4 5 6
food service activities
Information and communication Number of enterprises 19 27 30
Real estate activities Number of enterprises 30 32 36
Professmr?al, SCI?n.tI.ﬂC Number of enterprises 54 58 69
and technical activities
Admlnlstr.atlve a.n(‘j. Number of enterprises 23 30 32
support service activities
Education Number of enterprises 0 0 1
Human health and social work activities Number of enterprises 7 6 7
Arts, entertainment and recreation Number of enterprises 3 2 2
Other service activities Number of enterprises 2 2 3

Source: Statistics Lithuania
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CHART 2: Asian FDI in the Baltic Region
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CHART 3: Hong Kong FDI stocks
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TABLE 4: Chinese, Hong Kong and Korean investments in Estonia

(positions/stocks, in million euro, Q3 2021)

NACE Rev. 2 China Hong Kong Korea
A | Agriculture, forestry and fishing X
B | Mining and quarrying
C | Manufacturing 24 35 X
D | Electricity, gas, steam and air conditioning supply
E | Water supply; sewerage, waste management and remediation activities
F | Construction 0 0
G | Wholesale and retail trade; repair of motor vehicles and motorcycles 1 7 0
H | Transportation and storage 2 0 X
I | Accommodation and food service activities -0 0 X
J | Information and communication 1 0 1
K | Financial and insurance activities 0 7 0
L | Real estate activities 17 11 X
M | Professional, scientific and technical activities 0 -1 0
N | Administrative and support service activities 1 0 0
P | Education X X X
Q | Human health and social work activities
R | Arts, entertainment and recreation 0 X
S | Other service activities X X
- | Undefined 3 5
Data source: Bank of Estonia
X — confidential data with only one or two reporters
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TABLE 5: Chinese, Hong Kong and Korean investments in Latvia

(positions/stocks, in million euro, Q3 2021)

NACE Rev. 2 China + Hong Kong + Korea*
A | Agriculture, forestry and fishing 3
B | Mining and quarrying
C | Manufacturing 21
D | Electricity, gas, steam and air conditioning supply
E | Water supply; sewerage, waste management and remediation activities
F | Construction
G | Wholesale and retail trade; repair of motor vehicles and motorcycles 19
H | Transportation and storage 0
I | Accommodation and food service activities 0
J | Information and communication 0
K | Financial and insurance activities
L | Real estate activities 0
M | Professional, scientific and technical activities 103
N | Administrative and support service activities
P | Education
Q | Human health and social work activities
R | Arts, entertainment and recreation
S | Other service activities
- | Undefined 7
Data source: Bank of Latvia
* Due to confidentiality reasons countries are combined
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TABLE 6: Chinese, Hong Kong and Korean investments in Lithuania

(positions/stocks, in million euro, Q3 2021)

NACE Rev. 2 China Hong Kong Korea
A | Agriculture, forestry and fishing o - -
B | Mining and quarrying - - -
C | Manufacturing 1 1419 .
D | Electricity, gas, steam and air conditioning supply - - -
E | Water supply; sewerage, waste management and remediation activities - - -
F | Construction . . -
G | Wholesale and retail trade; repair of motor vehicles and motorcycles 5 10 o
H | Transportation and storage . . -
I | Accommodation and food service activities 0 = =
J | Information and communication . . -
K | Financial and insurance activities 2 3 =
L | Real estate activities 0 - -
M | Professional, scientific and technical activities - . -
N | Administrative and support service activities - . -
P | Education = = =
Q | Human health and social work activities - - -
R | Arts, entertainment and recreation - - -
S | Other service activities . - -
- | Undefined
Data sources: Bank of Lithuania
e non-publishable and confidential
- missing value; data cannot exist
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TABLE 7: Chinese affiliates / Chinese controlled enterprises in the Baltic Region

Chinese affiliates in Estonia

testing and analysis

2017 2018 2019
Total — all activities Number of enterprises 1 2 3
Average annual number N/A N/A 650
of persons employed
Turnover, N/A N/A 116 437
thousand euros
Manufacturln'g: Repair and'lnstallatlon of i E e TR 0 1 1
machinery and equipment
Information and communication: Motion picture,
video and television programme production, Number of enterprises 1 1 1
sound recording and music publishing activities
Professional, scientific and technical activities:
Architectural and engineering activities; technical | Number of enterprises 0 0 1

Source: Statistics Estonia

Note: The table presents the data of enterprises with 20 or more persons employed.

Economic activities total excluding agriculture, forestry, fishing and financial intermediation activities (NACE A and K).
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Chinese affiliates in Latvia
2017 2018 2019
Total - all activities Number of enterprises 26 33 31
Average annual number of 211 194 314
persons employed
Turnover, thousand euros 35066 43153 18 052
Manufacturing Number of enterprises 2 4 7
Wholesale aTnd retail trade, repair of Number of enterprises 12 15 11
motor vehicles and motorcycles
Transportation and storage Number of enterprises 1 1 1
Accommodatiov ?_nd food service Number of enterprises 6 7 6
activities
Information and communication Number of enterprises 2 2 3
Real estate activities Number of enterprises 3 3 3
Professional, sciejn.ti.fic and technical e T e 0 ] 0
activities
Source: Central Statistics Bureau of Latvia
Note: NACE Rev. 2, sections B-N, excluding K, including S95
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Chinese controlled enterprises in Lithuania

2017 2018 2019
Total - all activities Number of enterprises 44 50 35
Average annual number of 389 539 418
persons employed
Turnover, thousand euros 110901 144 419 142 604
Manufacturing Number of enterprises 2 2 3
Construction Number of enterprises 2 3 3
Wholesale gnd retail trade; repair of NI 52T & T TEes 17 19 13
motor vehicles and motorcycles
Transportation and storage Number of enterprises 0 3 1
Accommpdanop .a.”d Number of enterprises 8 11 9
food service activities
Information and communication Number of enterprises 2 2 1
Real estate activities Number of enterprises 5 3 1
Professional, scientific .
and technical activities Number of enterprises 6 3 0
Adm|n|str.at|ve a.nc.i. Number of enterprises 1 3 2
support service activities
Other service activities Number of enterprises 1 1 2

Source: Statistics Lithuania
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TABLE 8: Hong Kong affiliates / Hong Kong controlled enterprises in the Baltic Region

Hong Kong affiliates in Estonia

2017 2018 2019
Total — all activities Number of enterprises 1 1 1
Average annual number of N/A N/A Confidential
persons employed
Turnover, thousand euros N/A N/A Confidential
Manlt::;cuuf?ecgirfizrgr;iture e B QB REEE 1 1 1

Source: Statistics Estonia

(NACE A and K).

Note: The table presents the data of enterprises with 20 or more persons employed.
Economic activities total excluding agriculture, forestry, fishing and financial intermediation activities

Hong Kong affiliates in Latvia

2017 2018 2019
Total — all activities Number of enterprises 5 6 8
Average annual number 941 30 69
of persons employed
Turnover, Confidential | Confidential | 4085
thousand euros
Mining and quarrying Number of enterprises 0 1 1
Wholesale a!nd retail trade, repair Number of enterprises 4 3 4
of motor vehicles and motorcycles
Information and communication Number of enterprises 0 0 1
Professional, scientific .
and technical activities Number of enterprises 0 1 !
Admlmstr.atlve a.n(.j. Number of enterprises 1 1 1
support service activities

Source: Central Statistics Bureau of Latvia

Note: NACE Rev. 2, sections B-N, excluding K, including S95
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Hong Kong controlled enterprises in Lithuania

activities

2017 2018 2019
Total — all activities Number of enterprises 9 1 6

Average annual number 270 353 203

of persons employed
Tumover, 72900 54638 12540
thousand euros
Agriculture, forestry and fishing Number of enterprises 1 1 0
Manufacturing Number of enterprises 1 1 1
Wholesale gnd retail trade; repair of Numbsr of snterprises 7 6 3
motor vehicles and motorcycles

Transportation and storage Number of enterprises 0 1 1
Information and communication Number of enterprises 0 1 1
Administrative and support service Number of enterprises 0 ] 0

Source: Statistics Lithuania
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TABLE 9: South Korean affiliates / South Korean controlled enterprises in the Baltic Region

South Korean affiliates in Estonia

2017 2018 2019
Total — all activities Number of 0 0 1
enterprises
Average annual N/A N/A Confidential
number of persons
employed
Turnover, thousand N/A N/A Confidential
euros
Professional, scientific and technical Number of N/A N/A 1
activities: Architectural and engineering enterprises
activities; technical testing and analysis

Source: Statistics Estonia

(NACE A and K).

Note: The table presents the data of enterprises with 20 or more persons employed.
Economic activities total excluding agriculture, forestry, fishing and financial intermediation activities

South Korean affiliates in Latvia

2017 2018 2019
Total — all activities Number of enterprises 4 6 6
Average annual number of 85 81 105
persons employed
Turnover, thousand euros Confidential | Confidential | Confidential

Source: Central Statistics Bureau of Latvia

Note: NACE Rev. 2, sections B-N, excluding K, including S95
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South Korean controlled enterprises in Lithuania

vehicles and motorcycles

2017 2018 2019
Total — all activities Number of enterprises 0 0 2
Average annual number of N/A N/A Confidential
persons employed
Turnover, thousand euros N/A N/A Confidential
Wholesale and retail
trade; repair of motor Number of enterprises 0 0 2

Source: Statistics Lithuania
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